Trading Options: A
Comprehensive Guide

Welcome to our guide on trading options. In this presentation, we will

discuss everything you need to know to get started with options trading.

~ Py Adetayo Ogunsanya




What Are Options?
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Definition Why Trade Options? How Do Options Work?
An options contract is an Options are versatile and more Options give the owner the
agreement between two parties flexible than other financial right to buy or sell a stock, but
to buy or sell an underlying instruments. They can be used not the obligation. They can be
asset at a predetermined price to hedge against risk or to bought or sold on an exchange,

and time. speculate on price movements. just like stocks.



Types of Options

Call Options Put Options

A call option gives the holder the right to buy an A put option gives the holder the right to sell an
underlying asset at a specified price within a underlying asset at a specified price within a
certain timeframe. certain timeframe.

American Options European Options

American options can be exercised at any time European options can only be exercised on the

before the expiration date. expiration date.



Option Pricing

Implied Volatility

Implied volatility is a measure of the market's
perception of how volatile the stock will be in the

future.

Black-Scholes Model Greeks
The Black-Scholes model is a widely used method The Greeks, such as delta, gamma, and theta, are
to value options. It takes into account the stock used to measure the option's sensitivity to

price, time to expiration, and volatility. various factors.



Trading Strategies

[ron Butterfly

The Iron Butterfly is a neutral
options strategy that involves
buying and selling multiple
options with different strike

prices.
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Covered Call

The Covered Call involves
selling a call option on a stock

that you already own.
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Straddle

The Straddle strategy involves
buying a call and a put option
with the same strike price and

expiration date.



Risk Management

1 Stop Losses

Stop losses can help limit
losses and protect your

portfolio.

2

Diversification

Diversifying your portfolio
can help spread risk and

minimize losses.

Education

Always stay informed and
educated on the latest
developmentsin the
market and the options you

are trading.



Conclusion and Additional Resources

Summary

Options trading can be complex, but it offers
many opportunities for profit and risk

management.

Recommended Resources

For more information on options trading, check
out these recommended resources:

e Investopedia

e Options University

e CBOE Options Institute



